Contents

Acknowledgement
List of Abbreviations
1 Summary of the Thesis

2 The Financial Crisis and the Dynamics of the Money Market Rates
2.1 Introduction
9

2.2 Related literature
23

Data and preliminary tests

2.3.1  Order of integration
2.4 Methodology . . . . . ..
2.4.1  Bivariate VECM . . . . ..o
2.4.2  EGARCH model with error correction term . . . . .. . .. .. . ...
243 VARonlevels. . ..o oo
25 Results. ..o
2.5.1  Movements of the LOIS and TED spreads between 2007 and 2008
2.5.2  Transmission of monetary policy: 2003 to 2008 . . . . . .. ... ...
2.5.3  Dynamics of the interbank rates after a shock: 2007 to 2008 . . . . . .
2.6 Conclusion . . .. ..
3 International Equity Reallocations and Economic Fundamentals
3.1 Introduction

3.2 Related literature . . . . . . . ..o
3.3 DAM .........................................
US investor portfolio holdings . . . . . . . .. .. ... ... ... ..
MSCILreturns . . . ..o oo v

Consensus Economics survey data . . . .. ... ..o L.

k Macroeconomic uncertainty and risk data . . . . ...
3.3.5  Global uncertainty: Risk-ON and Risk-OFF episodes . . . . .. .. ..

3.4 Methodology . . . . . . ..
3.4.1 Momentum trading . . . . . . ... oo L Lo
3.4.2  Measuring momentum trading . . . .. ..o

3.5 R(\xulr.\ ........................................

Macroeconomic forecasts and international equity reallocations

Macroeconomic uncertainty and international equity reallocations

3.5.3  Financial variables and equity reallocation . . . . . ... .. ...
3.6 Furthervesults . . ..o o Lo
BT Conclusion . . : o+ & ¢ 48 &5 26 88 §5 4 » B o b5 b Fa b F o8 2 aiéara

4 The Purchasing Power Parity: The case for Switzerland
41 THCOAUEHION - - o o 4 55 @ 65 & 5 5 B 5h 45 % B § ms B A v E o E S A€

4.2 Theory and related literature . . . . . . . .. ...
43 Dl ¢ v 20533 6k 53 f i s il Ao d s ad b st B AE BT RSy
4.4 Methodology and results . . . .. .00 o000

441 FPPPInthelotg Pun ¢ wo o v « v v 5 5 8 % s e 3 8 52 & 8§45 20 v

Xv

25

27
28
28
30
30
30
33

36
37

38
39
40



4.4.2  Short run dynamics of PPP
4.5 Conclusion . . ... ... ..
References

Appendix A
0.0.1
0.0.2
0.0.3

Unit root and stationarity tests
Single regression cointegration tests

Johansen methodology

ot
w o

65

VI
VIII



